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St.  Lours,  March  21,  1934. 


To  the  Stockholders  of 

2'he  May  Department  Stores  Company : 

There  is  presented  herewith  the  twenty-fourth  annual  report  of  your  Company,  including 
Iralance  sheet  as  of  January  31,  1934,  surplus  accounts  and  profit  and  loss  account  for  the  year 
then  ended,  with  auditor’s  certificate. 

The  net  income  for  the  year  as  shown  by  the  accompanying  profit  and  loss  account  amounted 
to  $2,905,365.45  or  $2.36  per  share  of  capital  stock  outstanding  at  the  close  of  the  year,  compared 
with  a  net  income  of  $948,432.91  or  $.77  per  share  for  the  year  ended  January  31,  1933. 

The  net  sales  for  the  year  amounted  to  $76,469,967.69  compared  with  $72,521,485.84  for  the 
previous  year,  an  increase  of  $3,948,481.85  or  5.44%. 

Adequate  provision  has  been  made  for  possible  losses  on  trade  accounts  receivable  and  other 
receivables  are  listed  in  the  Balance  Sheet  at  realizable  values. 

The  inventories  of  merchandise  on  hand  at  January  31,  1934,  valued  conservatively  as  hereto¬ 
fore  on  the  basis  of  cost  or  market  whichever  was  lower,  amounted  to  $12,700,825.55,  an  increase 
of  $2,624,082.21,  or  26.04%,  as  compared  with  merchandise  on  hand  at  January  31,  1933.  This 
increase  is  in  keeping  with  the  higher  price  levels  and  the  improvement  in  sales  volume. 

The  book  values  of  buildings  and  improvements  to  leased  properties  have  been  reduced 
$287,753.58  by  depreciation  and  amortization  charges  against  income  for  the  year,  as  heretofore. 

As  you  were  advised  in  the  last  annual  report  the  book  values  of  furniture,  fixtures,  delivery 
and  other  equipment,  as  well  as  the  established  value  of  leases  were  reduced  to  $1.00  each  and 
the  amount  of  deferred  charges  as  of  January  31,  1932  were  written  off  by  charges  to  surplus 
accounts  during  the  year  ended  January  31,  1933  in  accordance  with  resolution  passed  by  the  Board 
of  Directors.  As  a  consequence  of  those  adjustments,  operations  of  the  past  year  were  relieved 
of  amortization  and  depreciation  charges  aggregating  $662,368.35.  In  keeping  with  the  foregoing 
policy  minor  additions  to  furniture,  fixtures,  delivery  and  other  equipment  during  the  past  year, 
aggregating  $144,375.18,  were  charged  against  income. 

At  January  31,  1933  your  officers  deemed  it  advisable  to  make  provision  for  certain  contin¬ 
gencies  and  accordingly  an  addition  was  made  to  the  reserve  provided  therefor  by  a  charge  of 
$425,000.00  as  of  that  date  against  earned  surplus.  As  this  additional  reserve  is  no  longer  needed 
the  above  amount  has  been  restored  to  that  account.  The  gross  addition  to  earned  surplus,  includ¬ 
ing  the  amount  restored  and  the  balance  of  $2,905,365.45  transferred  from  profit  and  loss  account, 
amounted  to  $3,330,365.45. 
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At  the  meeting  held  on  April  18,  1933  the  stockholders  approved  recommendations  made  by 
tlie  Board  of  Directors  in  respect  of  reduction  in  the  par  value  of  capital  stock  from  $25.00  to 
$10.00  per  share,  and  also  the  reduction  of  the  book  value  of  goodwill,  trade  names,  etc.  from 
$15,015,225.69  to  $1.00.  The  requisite  entries  have  been  made  on  the  books  of  the  Company  to 
reflect  these  changes,  which  did  not  affect  the  intrinsic  value  of  the  assets  nor  the  actual  value  per 
sliare  of  capital  stock. 

The  treasury  stock  has  been  increased  during  the  year  from  136,580  to  136,929  shares  through 
acquisition  of  349  shares  at  a  cost  of  $9,646.56  or  approximately  $28.00  per  share. 

There  are  no  outstanding  options  in  respect  of  the  Company’s  capital  stock;  however,  of  the 
56,000  shares  reserved  in  1926  for  sale  to  employees  there  remain  30,426  available  for  subscrip¬ 
tion  at  $55.00  per  share. 

The  Company  is  in  a  strong  financial  position,  the  net  working  capital  reflected  in  the  accom¬ 
panying  balance  sheet  being  $27,114,055.69,  an  increase  of  $1,730,009.60  compared  with  corre¬ 
sponding  sum  as  of  January  31,  1933.  The  ratio  of  current  assets  to  current  liabilities  as  of  January 
31,  1934  was  8.00  to  1.  The  Company  has  no  bank  indebtedness  and  the  aggregate  of  cash  and 
United  States  Government  obligations  owned  was  more  than  twice  the  amount  of  current  liabilities 
as  of  January  31,  1934. 

In  view  of  the  net  increase  in  earned  surplus  the  Board  of  Directors  declared  a  dividend  of 
forty  cents  per  share  on  February  1,  1934  which  was  paid  on  March  1,  1934. 


During  the  past  year  your  Company  has  cooperated  to  the  fullest  extent  in  the  recovery  pro¬ 
gram  inaugurated  by  the  enactment  of  the  National  Industrial  Recovery  Act.  Beginning  August 
1,  1933  the  Company  operated  under  the  President’s  Re-employment  Agreement  which  was  super¬ 
seded  on  October  30,  1933  by  the  Code  of  Fair  Competition  for  the  Retail  Trade  under  which 
it  is  now  operating  and  as  a  result  there  has  been  a  substantial  increase  in  the  number  of  employees. 
The  volume  of  sales  is  steadily  increasing  and-  may  be  attributed  largely  to  the  recovery  program. 

All  recent  reports  indicate  that  the  trend  of  business  activity  is  now  definitely  upward  and  the 
management  of  your  Company  has  reason  to  expect  a  continued  increase  in  business. 


I  wish  to  express  my  sincere  appreciation  of  the  loyal  cooperation  of  the  directors,  officers  and 
employees  of  the  Company. 


Respectfully  yours. 


MORTON  J.  MAY, 

President. 
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THE  MAY  DEPARTMENT 


BALANCE  ■  SHEET,  J  ANl 


ASSEiTS 

Current  Assets: 

Cash  . . . . . .  $  4,920,206.47 

United  States  Government  obligations : 

At  cost  (market  value  $3,601,216.50) .  3,613,581.25 

Accrued  interest . .  13,475.16 


Accounts  receivable: 

Trade  debtors,  less  reserves  of  $1,003,256.15 . . 

Sundry  debtors  (including  $30,305.47  due  from  officers  and 


employees)  . . 

es  receivable: 

Employees  (approximate  value  of  collateral 

$418,78^16)  . . .  $  456,321.43 

Others,  less  reserve  of  $14,000.00  .  33,454.31 


Merchandise  inventories  valued  on  the  basis  of  cost 
or  market  whichever  is  lower : 

On  hand . .  $12,700,825.55 

In  transit .  920,936.76 


Other  Assets: 

Deposits  in  closed  banks,  less  reserves  of  $25,426.56. 
Scrip  certificates  issued  by  Ohio  municipalities . 


$  8,547,262.88 
8,085,592.65 
244,804.67 


489,775.74 


13,621,762.31 

$  23,581.42 

95,894.00 


Prepaid  Expenses: 

Insurance,  taxes,  licenses,  etc .  $  413,871.51 

Inventories  of  supplies . . . .  161,658.55 


Equity  in  Net  Assets  of  wholly  owned  subsidiary  buying  Companies. 


Sundry  Investments: 

Stocks  and  bonds  at  cost,  less  reserves  of  $237,306.50 . .  $  351,031.03 

Notes  receivable  and  certificates  of  deposit . . .  55,446.26 


Capital  Assets: 

Land,  buildings  and  leaseholds  at  cost  less  depreciation  and  amorti¬ 
zation  of  $2,512,663.03 .  $  5,839,497.52 

Equity  in  net  assets  of  wholly  owned  subsidiary  real  estate  holding 

Companies,  on  the  basis  of  cost  less  amortization  of  $576,272.03.  10,038,705.70 

Established  value  of  leases  acquired  subsequent  to  the  organization 
of  the  Company  (original  value  of  $3,422,358.75,  less  amorti¬ 
zation  of  $1,965,594.96) . . .  1.00 

Furniture,  fixtures  and  equipment  (value  of  $5,214,672.90  on  the 

basis  of  cost  less  depreciation) . . . .  1.00 

Delivery  equipment  (value  of  $88,608.22  on  the  basis  of  cost  less 

depreciation)  .  1.00 


Goodwiee,  Trade  Names,  etc. 


$30,989,198.25 

119,475.42 

575,530.06 

71,784.90 

406,477.29 

179,165.21 


15,878,206.22 

1.00 


’•m 

c 


« 


$48,219,838.35 


St.  Louis,  March  21,  1934. 

To  the  President  and  Board  of  Directors  of  The  May  Department  Stores  Company; 

Wc  have  made  an  examination  of  the  balance  sheet  of  The  May  Department  Stores  Company  as  at  January  31,  193^ 
examined  or  tested  accounting  records  of  the  Company  and  other  supporting  evidence  and  obtained  information  and  explan 
made  a  general  review  of  the  accounting  methods  and  of  the  operating  and  income  accounts  for  the  year. 

In  our  opinion,  based  upon  such  examination,  the  accompanying  balance  sheet  and  related  statements  of  profit  and  k 
31,  1934  and  the  result  of  its  operations  for  the  fiscal  year  in  accordance  with  accepted  principles  of  accounting  consiste 
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NT  STORES  COMPANY 


Statement  No.  1 


JANUARY  31,  1934 


<m 

c 


LIABILITIES 


Current  Liabilities: 

Accounts  payable : 

Trade  creditors . . .  $  1,460,074.26 

Trade  creditors  for  merchandise  in  transit . . .  769,690.97 

Accrued  expenses,  including  salaries,  wages,  federal  capital  stock, 

state,  city  and  county  taxes . . .  918,551.98 

Sundry  creditors . .  183,349.72 

Reserve  for  federal  income  taxes  payable  within  one  year .  377,750.00 

Reserve  for  outstanding  trading  stamps  and  coupons . .  165,725.63 

- $  3,875,142.56 


Reserves  for  federal  income  taxes  on  deferred  profit  from  installment  sales,  insurance 

and  other  contingencies .  217,910.68 


C 


Net  Worth  : 

Capital  stock : 

Authorized,  2,500,000  shares,  par  value 
$10.00  each 

Issued  (including  scrip  equivalent  to  25 


shares)  . 1,367,352  shares  $13,673,520.00 

Less  in  treasury . 136,929  shares  1,369,290.00 

Outstanding .  1,230,423  shares  $12,304,230.00 


Surplus,  from  Statement  No.  2: 

Earned  surplus . . .  $21,783,734.71 

Capital  surplus .  10,038,820.40 

-  31,822,555.11 

-  44,126,785.11 

$48,219,838.35 


r  31,  1934  and  of  its  statements  of  profit  and  loss  and  surplus  for  the  year  then  ended.  In  connection  therewith,  we 
d  explanations  from  its  officers  and  employees ;  while  wc  did  not  make  a  detailed  audit  of  the  transactions  we  have 

it  and  loss  and  surplus,  on  the  basis  set  forth  therein  fairly  present  the  financial  position  of  the  Company  at  January 
;  consistently  maintained  by  the  Company  during  the  year  under  review. 

Touche.  Niven  &  Co. 

Public  Accountants. 
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Statement  No.  2 


THE  MAY  DEPARTMENT  STORES  COMPANY 


SURPLUS  ACCOUNTS 
rOR  THE  YEAR  ENDED  JANUARY  31,  1934 


Earned  Surdeus: 

Balance,  1-ebruary  1,  1933 . .  $19,683,975.01 

Add: 

Balance  transferred  from  profit  and  loss  account  for  the  year, 

per  Statement  No.  3 . .  $  2,905,365.45 

Amount  transferred  from  reserve  for  contingencies  no  longer 

required  . .  425,000.00 

-  3,330,365.45 

$23,014,340.46 

JJcduct: 

Cash  dividends  Nos.  86  to  89  inclusive  paid  on  March  1,  June  1,  September  1 

and  December  1 , 1933 . 1,230,605.75 

Balance,  January  31,  1934,  to  Statement  No.  1 . . .  $21,783,734.71 

Cai’itae  Surpeus  : 

Balance,  February  1,  1933 . . . . .  $  6,599,271.65 

Add: 

Increase  due  to  reduction  in  par  value  of  capital  stock  from  $25.00  to  $10.00 

per  share . . .  18,461,190.00 

$25,060,461.65 

Deduct: 

Reduction  in  the  book  value  of  goodwill,  trade  names,  etc.  from 

$15,015,225.69  to  $1.00 . . . .  $15,015,224.69 

Adjustment  made  to  reinstate  the  par  value  (at  $10.00  per 
share)  of  scrip  certificates  equivalent  to  26  shares 
outstanding  at  January  31,  1933,  of  which,  certificates 
equivalent  to  one  share  were  converted  during  the  year. . .  260.00 

Difference  between  par  value  (at  $10.00  per  share)  and  cost 

of  349  shares  of  treasury  stock  acquired  during  the  year. .  6,156.56 

-  15,021,641.25 

Balance,  January  31,  1934,  to  Statement  No.  1 . .  $10,038,820.40 

Totae  Surpeus,  January  31, 1934 . . .  $31,822,555.11 
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Statement  No.  3 


THE  MAY  DEPARTMENT  STORES  COMPANY 


PROFIT  AND  LOSS  ACCOUNT 
FOR  THE  YEAR  ENDED  JANUARY  31,  1934 


Net  Saees,  including  sales  of  leased  departments. 


$76,469,967.69 


Deduct: 

Cost  of  sales,  selling,  operating  and  general  administrative  expenses .  72,867,243.38 

Net  Profit  from  Sales,  before  deduction  of  charges  for  depreciation  and  amortization.  $  3,602,724.31 


4 


Add: 

Interest  on  United  States  Government  obligations . . .  $122,466.03 

Other  interest  income  (net) . 259,807.25 

Income  from  sundry  investments . 20,301.28 

Miscellaneous  earnings,  including  rental  income  from  owned 

properties .  145,876.44 

-  548,451.00 

$  4,151,175.31 

Deduct: 


Addition  to  reserves  for  federal  income  taxes  and  contingencies. . . .  $500,000.00 

Depreciation  and  amortization  of  buildings  and  improvements .  287,753.58 

Provision  for  decline  in  value  of  sundry  investments . . .  135,540.30 

Cost  of  sundry  investments  charged  off .  107,468.83 

Net  cost  of  minor  additions  to  furniture,  fixtures,  delivery  and  other 

equipment .  144,375.18 

Miscellaneous  charges . 70,671.97 


Balance,  transferred  to  earned  surplus.  Statement  No.  2. 


1,245,809.86 
$  2,905,365.45 


Note:  The  book  values  of  furniture,  fixtures,  delivery  and  other  equipment  (aggregating  $6,519,431.40) 
■were  reduced  to  nominal  sums  of  $1.00  each  and  deferred  charges  (amounting  to  $202,100.45) 
were  written  off  by  charges  to  earned  surplus  during  the  year  ended  January  31,  1933  in 
accordance  with  resolutions  passed  by  the  Board  of  Directors.  Therefore,  no  deductions  have 
been  made  in  the  above  statement  for  depreciation  and  amortization  in  respect  thereof.  Had 
deductions  of  this  nature  been  made  and  the  net  cost  of  minor  additions  during  the  year  to 
furniture,  fixtures,  delivery  and  other  equipment  been  c.apitah'zed  instead  of  being  charged 
against  earnings  in  the  above  statement,  the  balance  transferred  to  earned  surplus  would  have 
been  $2,387,372.28. 
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